
Application of sections 1074.1 and 1074.2 
Damage to the property insured by the syndicate The process presented here shows the options and recourses 

available to a syndicate under different situations.

Property insured 
by the syndicate 

is damaged 
by a loss.

ENDENDEND

ENDEND

END

ENDEND

SITUATION  A
The loss is covered.  

The syndicate’s insurer takes care  
of the repair.

SITUATION  B
The loss is not covered (in whole  

or in part) or it is less than the 
amount of  the deductible.

SITUATION  C
The loss is covered but  

the syndicate decides not to claim.

The syndicate must 
take care of the repair.

The syndicate must 
take care of the repair.

The syndicate must 
take care of the repair.

Has a liable person been identified?Has a liable person been identified? Has a liable person been identified?

It uses its 
self‑insurance fund.

It uses its 
self‑insurance fund.

It uses its 
self‑insurance fund.

No.  
No further 

action 
possible.

No.  
No further 

action 
possible.

No.  
No further 

action 
possible.

Yes, it is a 
co‑owner. 

Yes, it is a 
co‑owner. 

Yes, it is a 
co‑owner. 

Yes, it is a 
third party  

(e.g. the plumber)

Yes, it is a 
third party  

(e.g. the plumber)

Yes, it is a 
third party  

(e.g. the plumber)

It apportions 
the amount of the 

damages among all 
the co‑owners.

It apportions the 
amount of the damages/

insufficiency among 
all the co-owners.

It apportions 
the amount of the 

deductible among all 
the co-owners.

The syndicate 
can only claim 

from him/her the 
sums that would 

not have been 
payable by its 

insurance contract 
by sending him/her 

a Demand Letter.

The syndicate 
can claim 

from him/her 
the sums not 

payable by 
its insurance 
contract by 

sending him/her 
a Demand Letter.

The syndicate 
can claim the 

total amount of 
damages from 

him/her by 
sending him/her 
a Demand Letter.

The syndicate 
can claim the 

amount of 
the damages/ 
insufficiency 

from him/her by 
sending him /her 
a Demand Letter.

The syndicate can claim the amount of 
the deductible from him/her.

and/orand/orand/or
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